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VCs financing start ups: a selective route
~on the rise?
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Number of VCs investments in Western Europe
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VCs exit route in Western Europe
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Number of Years
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Age of acquired companies
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Exits over $100 mill. @
2004-2006

94 303 302 10
Average value (M$ 263 361 264 na
Multiple of cash
invested 4.5 4.0 3.1 na
% with multiple of 51% 35% 35% 40%
cash>5

Source: VentureOne and Ernst & Young



To get financed start ups go through a
steep Investment funnel

Readln In|t|aI Meeting Due diligence Term sheet \\ Investment
negotiation
BP questlons light /deep g
|\
‘ 50% 45% 25% 2-3% 1-2% 1-2%




Auriga’s credo: build value through
" trust based partnerships

Partners

MFirst Assess market potential and technological
differentiation, then build/ consolidate the project If
necessary

M Build trust from the first contacts on

M Set up Investment protocols as simple as possible without
becoming naive...

M Reward succes, rather than overpay it in advance
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Active VCs provide companies with
I business value added

Key hirings

CEO counselling/ coaching
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% Thanks for your attention

Francois Lainée, IT partner
Auriga Partners
18, avenue Matignon; 75008 Paris

Tel: 01 53 30 07 11

Wwww.aurigapartners.com
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